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Project No. 51.5567 
Economic and Military Reconstruction in North Vietnam 
During November 1969 

edioduertion 

The pace of reconstruction of fixed military facilities and 
industrial plants and other economic developments in North Vietnam 
Seogtae an indication of the regime's current policies towards. sup- 
port for the war in the South. This monthly report scameteee 
igair ieene eetienie ate ah economic and military reconstruction that 
might be relevant to an aneyeie of change in the North Vietnamese 


position. 
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Military Reconstruction 


1. The new Quan Lang airfield may bey supporting aircratt in the 
25X1 | ieee Paeares fo  feeatica construction of a+ 
two-mile bypass road that will divert traffic on Route 7 to the south 
of the airfield, thus iwiaatind a potential hazard to air traffic. 
Construction on the airfield, which is located 16 miles from the Laotian — 
border, has continued at a steady pace, but the projected activation 


date is unknown. 


25X11 


Industry . o£ 


3. Although North Vietnam's overall industrial capacity showed 


virtually no change during November, a recently announced reorganization 
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of various economic ministries tends to sear sie estimate of last 
‘Ase that the country's economic reconstruction ce probably 
-would be.stepped-up in the coming year. Under the new organization, 
the Ministry of Heavy Industry is to be replaced by newly formed 
Ministries of Power and Coal and of Mechanical Paw ineeeiue and Metallurgy, 
and a new Department of Chemicals. In addition, Ministries for Food and 
Foodstuffs and for Meee erate were created se also an Auditing Committee 
of the Government. The last mentioned is directly subordinate to the 
Gamer of Ministers and may function in the capacity of a Comptroller 
General. The recent reorganization follows the pattern of similar 
moves in 1958 and 1.960, in which the Ministry of Industry and Trade 
was first separated into Ministries of industry and Trade, and subsequently 
the Ministry of Industry was divided into the Ministries of Heavy Industry 
and of Light Industry. In each case, these reorganizations reflected 
both a continued growth and changing emphases in North Vietnam's 
industrial development. The ueheAesa aamtiioes of ministries and the 
specialization of activities evolving from the current reorganization 
-may portend a more concerted effort on industrial reconstruction and 
“ eepapet on than. has heretofore been the case, 
| hk. No increase in operational capacity was noted in the electric 
power sector during the month, eeepete continued minor repair work at 
several facilities. Activity at the large Thac Ba hydroelectric power- 
plant continued’ to be negligible scans the apparent Soviet and North 


Vietnamese attempts in previous months to get things moving. The 115-mw 
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project for some time has been less than 50 percent completed. 2 
25X1 
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Agriculture 


5. Agricultural developments during November continued to focus 


upon the regime's concern over domestic food production. 


25X1 


cultivation has spread from the mountednous areas of the country to the — 
‘more fertile Delta region; the number of hectares under production 
increased from 30,000 in 1966 to 100,000 in 1969. Although Pee rice 
still plays : canoe role ain the total fifth-month ies production, 4 


- higher yield would give North Vietnam the potential to increase significantly 
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agricultural Siepat in the coming years. In addition, the shorter 
growing season of the spring rice would allow a Ssuc en of 
manpower 4h harvesting the. tenth-month crop in Oetober and November. 
Problems involving improved technology in growing methods and the need 
for greater amounts of fertilizer end irrigation, however, need to be | 
solved babaee North Vietnam can make sietirioune strides in increasing 


its domestic food production. 
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10. November saw the virtual disappearance of ship congestion at 


Haiphong, 25X1 
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A portal crane imported in September 
was observed under assembly at the new wharf area and will probably be 
ready for operation in early 1970. ‘This will, be the first permanent 
dockside port crane in service at Haiphong, and its use would permit 

an increase in the discharge rate. The average number of dry cargo 


ships in port per day declined to 11, the lowest for any month since 
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February 1967. Average layover times for departing dry cargo ships 


fell to 16 days, the lowest in over 18 months. . i 
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le. <A North Vietnamese economic delegation led by Vice-Premier 
+ 

Le Thanh Nehi has completed its annual tour of Commmist countries to 
secure agreements for economic and military aid for the coming year. 
Negotiations were finalized with all the Cainanise mouiteies except 
Yugoslavia. Although few details on the aid agreements have been released, 
relevant announcements suggest that an increasing share of economic aid | 
will be in the form of credits rather than grants; 
Conclusions 

13. There was little important reconstruction of military facilities 
noted in North Vietnam during November. Construction of a road Gross on 
Route fi Sound ae new Quan Lang airfield suggests that the airfield may 
be made operational in the near future. 25X1 


Approved For Release 2004/07/08 : CIA-R J = 
a . 25X1 


a: . | | 25X1 
Approved For Release 2004/07/08 : CIA-RDP82S00205R000100190021-1 


25X1 


14. No significant improvements in output or progress in recon- 
struction were noted elsewhere in the econony, A reorganization of 
various aeenomie ministries probably reflects the sevinete decision 
to increase domestic output, and is another indication that the pace 
of reconstruction may be stepped-up next year. A program calling for 
the increased cultivation of a high-ylelding strain of spring rice could 


improve significantly North Vietnam's future output of domestic rice, 


provided that the needed fertilizer and irrigation can be made available 


and new techniques are adopted by the peasants. 25X11 
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